


()3, 6-*65;,5;:

/IHWWHU IURP 6XVDQ 2VQRV %RDUG &KDLU
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" HDU) UHQGY DQG 6 XSSRWMY Rl &,9,&

ZDV DQ HVSHAD® DZIXO\ HDU IRU FYIADQV
FDXJKWIQ FRQ@W: H DW&,9,& ZMHWHG IIAKDQG
WLV \MUE®! \ROILRP \WH IQDVMRQ R 8 NIDIGH R \WH
WRRWQ QUORMG ZDYW R <HPHQ 0DDQ DG
HOHZ KHH :  KIG! IQMEDIRGDOKXP DQUIUIDQ OZ Z DV
GHVLI QHG R SIRMPVWRH W KW DQG OvHV R AYIADQV W
PHDQV YHY OMBl ZIMRW FRPSIDQFH DQG
DFFRXQEEIDY 7RG\ DQGHYHY @D &,9,& DQGRXU
SDUEHY GHP DQG P RUH SUIRMAIRQ IRUFAYIADQY [URP

FRQFUMW VAMSV \R SUHYHQXI THUQ) DQG VDYH @YHV \R
| DP\EDVHG DQG DFFRXQBE®! UHVSRQVHV \R KDUP

7KHH IV QRZ VRPH KRSH WDW.J®EDO DRRY DUH
P REIQ LQJ R SURMAVWKH W KW DQG @HV Rl FAYIADQV 1Q
ZDU 8 QD5 XWIDY IQMMRQ R 8 NDIGH \RR P DQ\
SHRSBI GG CRVIX® JUVS WH HIHFWR H SBMYH
ZHDSRQV 1Q XUEDQ DUHDV \WH BW R IQQRFHOADYHV
DQG WH ®Q WP KDYRF R Z UHANHG LQIUDVWIKPMUA
VFKRRY DQG KRVSMIY ,Q RMHU  QDIRQY
WV QHG WH 3 RFDO  HFOUMRQ RQ 6 WHQI\WHQAQ) \KH
SIRMAIRY R &IMIDQY IRP \WH  + XP DQUIUDQ
&RQHTXHFHV $UMQI IWRP \WH 8\VH R ([ SBMYH
: HDSRQV IQ 3RSXOWG $UWHDV 7KH ' HFOUMRQ
FRP P W AWV \R UHYIVH P LOBY  SUDPWFHV 1Q XUEDQ
DDV IQFOAQ) WHWIQQ IRP \WH XVH R VXK
ZHDSRYY SIRVIAQ) DWMBGFH \R YIEWPV DQG
FRORAY DQG WDUQ) GDW RQ WH HIHFW R
H SBWYH Z HDSRQV &,9,& KDV EHHQZ RINQJ WWDAD
\RZ DGV WLV P RP HQATRURYHUD GHFDGH DQG ZH Z 1@
EH WHH [Q \WH GHDGHV IRBZIQ) \R HQUXWH
P HDQQIIXOFKDQIH WURXIK P SBP HQIMRQ R \WH
FRP P WW HQW XQGHWINHQ E\ \ADW

* H DOR ZHBRPHG \WH QZ 86 &IMMQ +DWP
0 IMJDIRQ DQG 5 HVSRQUH $RAIRQ 3MQ &+05 $3

DQ XQSUHFHGHOMG HIRWWR P SUIRYH 8 QUMG 6\IAMY
SUHYHQIRQ HIRW DQG UMVSRQMH \R AYIADQ KDWP

DQARXGFHG 1Q $XIXVWWE\ ' HHQMH 6HFUARY / R G
$XWD : KHQ P SBP HQMG FRIHA® \KH $ FIRQ 3 OQ
ZIOPD\H D SIRRXQG GLHHFH 1Q WH @MV R
AYIODQV 1Q FRQ@W:  H KRSH \R VHH VIP (DUHIRW E\
RKHUMBAMY J BED® DQG Z [@F RUN KDUG \R HQVXUH WH
86 SOQ IRGZV WRXIK HIHPYHO DQG FRP P IW R

HQUXUQ) DFFRXQUELDN |RUSDMNKDUP
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7KH GHYDWIMQ) ZDU IQ 8 NIDICH KDV UHP LQGHG WH
Z R \KDAFRYLIDQV D& D\ V EHDUWH EXXQAR Z DU <HW
DV Z H \AMYH \R SIRMPWAYLEDQV 1Q 8 NDIGH Z H FDQQRW
IDOW UHVSRQG \R WH GQWIQAQ) WXIHIQ R
FYIIDQV 1Q IR RIWQ FRQYTAW DURXQG \WH Z RIB VXFK
DV 6\UD <HPHQ 1LJHUD DQG O DR : H ZRWN BQ
KRXWY HYHY GD\ ZIW FRQ@WDIHPMG FRP P XQUAV
DQG INH RXUH, SHWYH \R SRZ HUFHQMY HYHW Z KHH
\R EXL@ D EHWUIXUMUH 1Q Z KIFK QR FIYIADQ IV KDWP HG

1Q FRQA@W

' RQJ KLY Z RN WHTXIUHY \KDAZ H EHOHYH FKDQIH LV
SRME® ,\WIV \KH SDUGHY SHHY DQG VXSSRWMY
VXFK DV \ RXWHD WDWD@Z XV \R VDIHIXDUG \WH QHV
R AYIDQV FOXIJKWOQ FRQMW: H DUH FRP P MG \R
WY POMRQ DQG EXRHG B\ WH P SRUUQN QZ
SRIFIHV DQG GHFOUMRYY R 7KDQN\ RX IRU\ RXU
VXSSRWDQG\ RXUSDUGHUIKIS

6 LlOFHUHO
ledau’g@”/ (}’ nas

6XVDQ2 VQRV
%RDG &KDIU &,9 ,&
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" HDUIUHQGV R &,9,&

2Q JHEXDW W ZH PDUHG WH RQH\HDU
DQQYHWDY R WH 5 XWIDQ IQYDMRQ R 8 NDICH  7KH
FRQUHTXHQWZ DU KDV EHHQ IBHTXHQ® UHSRUMG RQ
WURXIK QHZ V RAVBIW RYHUWH WA HDU SURVIGQ) XV
ZI\W D J@ S\H IQR \WWH [P P HQH FUMV IDFHG B\ \R
PDQ 1Q 8NDIGH $V WH HQG R \WH Z DUWDJIFD®
GRHV QRWDSSHDUWR EH 1Q VLKW FBDUWWDWP XFK
PRM IV QHHEHG R DBYIDM WH VXIIHIQ R \WRVH
ZKRMH @HV KDYH EHHQ XSHQEHG B\ WV FRQ@W
&HAMUIRU& IVIADQV 1Q & RQ@RY SUHVHQFH 1Q 8 NIDICH
KDV EHHQ P RUH YAMBOWDQ HYHU DQG Z H Z LOFRQIXH
\R EH DWKH IRIMURQAR DGYRFDIGY 1RUDQG HQDET
\WH SIRMAIRQ RN AYICDQV 1Q 8 NUDICH

© KBl \WH ZROY DWHQIRQ KDV EHHQ QUHRMG DW
SNDIQH ZWW UHFRG P REIQ) DURQ R UVRXUFHV DQG
VXSSRW AYIIDQV KDYH DOR FRQMXHG \R VXIIHU
RAMCH R \WH VSRBIKW IQ SOFHV @H ( \KIRSID

1UHID 0\DQPDU <HPHQ DG 6\UD &,9.&

FRQIDXHV R WDIVH DZ DIHQHW DQG DGYRFDM 1RU\WH
SIRMAIRQ R AYLIDQV [Q FRQAMAW Z KHIWHURUGRVWH

DUH RQ WH IURQASDIHV |, UHFHQ® WDYHBIG \R < HP HQ

DQG VSR\H \R IQMID® GVSOFHG SHRS®I Q) 1Q
WEKXPDQ FURXPWIGFHV 7KH : R@G ) RRG
3WRIWDP P H Z DUHG IMZ DV IRUFHG \R \BN\H IRRG 1URP

WH KXQIW R 1HHG WH WBIQJ DQG P LJKWVRRQ EH
XQDE®! R 1HHG HYHQ WH BWIQ) ,Q WH / DNH &KDG
YOMQ DQDYHIUH R FIYIDQV SHUGD. DUH \WH
YIEWP V R VHURXV YIRBIGFH DV D UHVX@\R \WH DUWP HG
FROTFWS$ QG 1Q 1 UHUD GVSOFHG FRP P XQWAV Z HUH
GIWKRP HBMWY DIMU GVSOFHP HQAWFDP SV Z HIH VKXW
GRZQ H SRVUQ) \WHP \R DEXVHV DQG H SBAMMRQ E\

DPHG JIRXSV 7KHWH IRJRWQ ZDY UWPDQ D
SURIW IRU&,9,& DV \WH OFN R DWHQIRQ ILRP \KH
IOMEDUWRQDO FRPPXQW DQG PHAD GDGV \R
&ZIQEMY  IIQDGADO VXSSRW \R  UHVSRQG W
KXP DQUBUDQ GHHGV Z KIB! WRXVDQGY R AYIADQV DUH
1QGLH QHHG R SIRMAIRQ

/ DA® , Z DQMR \BNH D P RP HQAR KL KO KWWRP H R
\WH SURI UMW RQ WH SIRMAIRQ R FLYLAIDQV 1Q Q
SXIXWAKH 86 ' HSDUWW HOAR ' HIHQVH UHBDVHG \KH
&IYIIDQ+ DUP 0 1M DIRQ DQG 5 HVSRQVH $ FURQ 3 OQ

&+05 $3 DQ XBUHFHEHOMG DQG GHBIBIG DAIRQ
SOQ \R RHKDXOKRZ WH 86 SUHYHQN DQG USROG
\R AYICDQ KDWP  7KH DRIRQ SOQ |RBZ HG_FDW 1URP
&,9,& DQG RXUSDUGHY IRUXUHQAHRWP V DIMURYHU

\HDY R USSHDMG FYIdDQ KDP  ZDMKRXW
P HDQQJ IXCDFFRXQIELMY GDWIQ] RUSRTIF FKDQIH
| [P SBP HOMG SUIRSH® WH &+0 5 $3 UHSUHVHON D
KIMRUEDCP IGMRCH 1Q WH SIRMAIRQ R FYIIDQY $ OR
1Q $XIXVW&,9,& VHFXUHG DSSURYDOIRU WH & IYIADQ
&DVXDW 7WANQI $CQDOMV DQG 5HVSRQH &HOD
&&7$5& DWKH W' IYMRQR \WH 1 LJHUDQ $ WP\
ZKIEK IV \WH UWVXGVR D P X@A HDU HIRW 7KWV
PHAKDQWP \WH IIMR W NQG 1Q 1 LJHID Z LOKHS
\WH P LOBY WDFN DQDO] H DQG UHVSRQG R AYIODQY
\WDAVP D\ EH KDWP HG B\ VHRXUW IRFHV DQG IV DQ
IQFUHAE®! \WMS \RZ DBV [P SLIRVIQJ WH SURMAIRQ R
DOAYIADQV 1Q 1 JHID / DMUIQ P RUH \WDQ
6\DWV VWIQHG D SRONFDO GHFOWDIRQ RQ ( [ SBMYH
: HDSRQV 1Q 3RSXDWG $UDV (: ,3% Q' XEM
HDQG 7KH (: ,3$ GHFOWDIRQ IV DQ [P SRMIQW
P LBMRCH 1Q WH SIRMAIRQ R AYIIDQV DV PDQ R
\RED\ |V FRQ@W DH IRXIKWIQ GHQHD SRSXOWMG
FMAV 7KHVH WUH KUKQKW DIH MAWRP H R \KH
H DP SBV R IQFUHGE®! P IBMRGHY RQ \WH SURMPIRQ
R AY®Y 1Q DG ZH GRN IRZDG W
FROICXIQ) \R DGYRFDW IRUWH SURMAIRQ R AYLADQV
1Q

7KDQN\ RX \R DQY KR KDYH VXSSRWMG &,9,& RYHUWH
OWYHDWY 7R RXUIGFUHGE®! DQG SDWIRQDWM AR RXU
GRQRY DQG RXUYRDG Z H DUH JIDMXARU\ RXUZ RN
DQG VXSSRWDQG GRN IRZ DUG R \WH FRP 1QJ \ HDUR
JIRZ W

7KDQN\ RX

) HGHUFR %RUHTR
([HEXAYH' IHARU
&.9.&
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7KH: DULQ 8 NUDICH
7KH5XVVLRLQYDVERR@NUDLQBYV ZLGHO\
UHFRJQDRVWEMD MRORBDAH AW  6LQFH
JHEUXDU\ WKAIRURBYLWQHFNRXGWOHVYV
DWW RERNVY LNOE\B®V V LPUP HR UF MW LHV
DQGVRZQWUERPEHGFKRRARVSL\VDDGV
W K H D 2VHHUWWD U J EVWDHE® VWEQE® K PDQLWDULDQ
FRQYRWUSIUHY H QU\RHBG DLFXS RS X O DMQL RQ V
QHHTBKHZDWD¥UHDWKI HD W H VMM JH
LQXURSHQMRUQBU,, ZLWRUWKDB®LOOLRQ
8N UD L QUIDIVU® | X BB W VW & HFIRX Q \WLUAY K
HDFKSDVVL@D\ YLRODWRIRRZWHUQDWLRQDO
KXPDQLWDNRDQEXPDQLIJKAMMWHHFRUGHG
ZKLOWHK QXPEHRI FLYLORDWDXD OWILHZ/
6LPXOWDQFBANOHUSHWREDERWWRFLWLHYV
DQGULPWY¥HKH®FEFRXQWRBEBKHURXJIJKRXW
&9,&8FRQWLQXS SR UMRFDEPPXQLWLHYV
DI1HF®\HIGI K WLEEL UV WDNZMHOL QWHU QDO O\
GLVSODFHGENGEQGLYLAXDOWRKDQFHG
RXBRRSHUDMWWRKSHU P H® U F RS N U D MQRH
HQVXUH EHWWHU SURWHFWLRQ RXWFRPHV

$ %JH 0 RP HOWRI 7 XFH

ERXIKWD 1HZ P RQMV R UVSIW IRUP LGRQV R
<HPHQV ZKR KDYH WXIHHG ILRP \WH GHYDABMZY
HIKW HDUGQ) FRQ@WS \KUHH P RQX WKFH EHJIQQQ)
RQ $SUO  ZDV H \MQGHG \&IFH EHRWH MWH SILHG RQ
2RAREHU  61QFH WHQ SDWV \R WH FRQ@PWKDYH CRW
DIVHG RQ D Q2 GHDODQG WH UMN R UH HVFDDMRQ
UHP DIQV SUREDE®! ' HVSIWM \KH WKFH \WH VXITHUQ) R
PIGRQY R <HP HQY FROIXHG 1Q DV WH  ZHH
IP SDAMG B\ \WH IQQUHPWHIHRW R \WH Z DULQ 8 NIDICH
Z I\ D VXUH IQ IRRG SUFHV DQG EDVE MMPV : W
SHUFHOAR W IRRG DQG NH  VXSS@HV EHQJ P SRWG
<HPHQ IV KUK® YXQHIE® \R IGPX¥DWRQ R JGEDO
P DUHWSUEHV  7KURXIK &,9,& HSDQEHG W
DRYMA DQG IQMYHQIRQY \R FRYHU P RH UWHIIRQY 1Q
<HPHQ UWDFKIQ) PRM RAYDQV DQG PIOMY DQG
VHEXUW DRRY
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81 3HDFHNHHSHY ) DFH* WRZ LQJ 7 KUHDW
$WOF\V DIDQMWS1 SHDFHNHHSIQ) POMWIRQY IRH 81
SHOFHNHHSHY  IQFHDMQI®  IDFHG WOVRQY ZIW &FDO
FRP P XQUV DQG GUHAWDAEFNY B\ DUP HG DRRWY 1Q DABDVW
\WUHH P MRQY 1Q \WH & HQADGS IUFDQ 5 HSXEME &$5  \WH
' HP RADWF 5 HSXETF R &RQIR ' 5& DQG 0 DD $WODW

81 SHDFHNHHSIQ) SHWRQGHOZ HH NABIG 1Q GHIEHDM
DWIFNY 1O DFFREQ] W WH SQWG 1 DIRQYY
0 DIFRXV DFW ZHH WH KUKHWDXVH R IDBOMY R
XQIRP HG SHYRQHO DPRXQIY R SHUFHQW R
DIV ,Q WH \MUH FRXQUN 81 SHDRHNHHSIQ
PMWRQ/ ZHH DOR WH \BUHWR PV GMQRP DIRQ
FDP SDLIQV DQG 1Q VRP H FDVHV Z HUH SUHYHQMG DFFHW \R
NA GFDIRY/ ,Q 0DD WH JRYHIP HQNVRSHQD® VSRN\H
DIDIQMO ,1860 $jV KXPDQ WKW PDQEDM DWD 81
6 HFXUMV & RXQFICP HHAIY  DQG OWUH, SHBIG WH 0 MRQY
VSRAHVSHWRQ

$ * QREDCS JUHP HOWRQ ( [ SBRVLYH: HDSRQV
7KH XVH R H SBMYH Z HDSRQV 1Q SRSXOWG DUHDV 1V \KH
GDAQ) FDXVH R FIYIODQ FOVXDEAV [Q DUP HG FRQTFW2 Q
DYHIUH  SHUFHQAR YIEWP V R DWIFNY XMQ) H SBVYH
Z HDSRQV 1Q SRSXOWG DUHDV DUH AYIDQV ,Q D ZHBRP H
GHYHBSP HQNV  FRXQUHV RILFID® HQERWHG \WH 3 RMFDO
' HFOUDIRQ RQ \WWH 3 IRMAIRQ R & LYIIDQV ILRP \WH 8 VH R
([SBMYH : HDSRQV IQ 3RSXOWG $UDV 1Q 1 RYHP EHU

Q' XE@ 7KH GHFOUMRQ ZKIFK DIP V DWHGXAQ
KDP DQG WHQIWHQQ) WH SIRMAIRQ R AYIDQV [1Q
DPHG FRQGW IV \WH FX@ICDIRQ R D GHDGH BQJ
DGYRFDA. HIRWGG B\ WH ,QMEDIRQDO 1 HERWN RQ
([SBMYH: HDSRQV ,1(: R ZKIFK&,9,& IVDPHPEHU
R WH WMHUQ) FRPPWWH WH ,&5& DQG \WH 8 QWG
1 DWRQV DV Z HODV \MUHH \ HDY R® GSEP DU QHI RIDIRQY
GGE ,HDQG

86 &RP P IW W 5 HGXFH & LYIIDQ & DVXDONRY

7KH 86 ' HSDWW HOAR ' HHQWMH XQHBIG D SDQ  WH &IMIDQ + DUWP 0 W DWRQ DQG 5 HVSRQVH $ FURQ
30Q DP HG DAMHGXAQ) 86 P LOBY KDP \R AYICDQV [Q DWP HG FRQ@W7KH SOQ FRQEIQY P DRU
REVAYHY PDQ R \WHP DGAMMQ) IXQEDP HQEOIOZV IQ 86 P MM RSHIDMRQY \WDWKDYH FDXVHG
AYIIDQ GHDWY LOMUHY DQG RWHUKDUP 1Q D QXP EHUR! FRXQUHV DURXQG WH Z RUIG 1 RQ JRYHWP HQBO
RUDQ] DIRQY/ IQFOAQ) &,9,& KDYH IRURYHU  \ HDWV GREXP HQMG KDUP FDXVHG E\ 86 P OB

RSHIDIRQV DQGWH ' R |V 10Z HG DSSURDFK R SUHYHQIDY DQG UHVSRQAQ) R AYLADQ KDUP

Iy (1 <<] 5I0 LAOYI
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7KH 1HWK HE-6B86Y
6ZLW]HUSBQ6—

8QLWHG 1DWLRQV
8QLWHG 6WDWHV

%XUNLQ

8NUDLQH

DVRLILJHU upT

&KDG

6RXWK 6XGDQ
0DXULWBgtb—

0D +——m
1LIH+EB—— 6RPDOLD

&HQWUDO MULF&Q%H%*EOLF .HQ\D

'HPRFUDWLF5HSXEGEFﬂ+%RQJk———8JDQGD

<HPHQ

,QGRQHVLD

5(6($5&+
&,9,& FRQGXFWYV LQ GHSWK UHVHDUEFK
VXUYLYRUV DQG HQJDJLQJ ZLWK PLO
GHYHORS SUDJPDWLF UHFRPPHQGD
LPSOHPHQWHG WR UHGXFH IXUWKHU
SURSHUO\ UHVSRQG ZKHQ KDUP 1«

$'92&%&<
‘UDZLQJ IURP RXU UHVHDUFK DQG ILHC
UHFRPPHQGDWLRQV IRU SROLF\PDNHU
DGYRFDF\ SODQ IRU HYHU\ VLWXDWLR(
ZKR PLJKW SRVLWLYHO\ LQIOXHQFH

352*5%$00,1*

$ FRUH &,9,& YDOXH LV EHOLHI WKD
LOQHYLWDEOH LQ DUPHG FRQIOLFW :H
LPSURYH WKHLU SURWHFWLRQ DQG
HQJDJH ZLWK JRYHUQPHQW PLOLWDU
WR HQVXUH WKHLU QHHGYV DUH XQGHL
WKDW FRPPXQLWLHYV LQ FRQIOLFW NQ
ZH KHOS WKHP WHOO WKHLU

Iy (| <<] 5l0 LAOYI

VSHDNLQJ ZL
NDULHV 7KL
ILRQV WKDW
(DUP WR FLY
RHV RFEFXU

5 SUHVHQFH
‘H GHYHOR
UHDFKLQJ F

I[KH RXWFRPF

" FLYLOLDQ K
ZRUN ZLWK F
JRYLGH WRR
HV DQG RWKH}
'WRRG DQG F
Z ZKDW LV E|I
WRULHV
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2Q1RYHPEHU W KIH UNNRL Q W H U QD IINWIHRHPRAENG X KD URPD X VWEBL Y LOLL
IURWKAHHVRIH[SORYHDE RIGQ/RSXODWHIBY,3$ ZDWWGRSWHGVWDMOXEOLQ

,ZUHODDWRDQRIWRGDAQR ELRD | OIIFFHNYKX MG HQVIBAS X O FW\W BHR/EIRO LW L
GHFODUDWLRQ LV D FUXFLDO VWHS LQ WKH SURWHFWLRQ RI FLY

7KHRXWFRBHKF X O P LQRINVGRBD G H DASRYRFIDIF RUNBWKIOWHUQDMWR RO
([SORVIHMD-SRQM (: RIZKLRRK9,& \DP HP E HRU KHW H HER PR L WDAVEHHID OW K H
L QWHUQR\WRPRQORIWHKHHGLURVM.5&DQ GVKS$Q L WIHDGV L FOGMSV K U\HHHD LR

GLSORPDWLF QHJRWLDWLRQV JXLGHG E\ WKH *RYHUQPHQW RI ,U

YURB\UDVRW K L RGRPD G\LEN U D LVOKGIL VD V W P KDRVWED @D U | IRWFIL Y L COLWDHD \
K D UMGRJ Q RUHH @/ K R XIKUW RL Y L QDA WREUIP & F\U@V R ZDE BL WIL\E RIW
QHZSKHQRPHORQVXUWRBUHYHQWLIJDQYE& HVSRQRELYL&DWUEDYHHHQ
LQVXIILFLHQW

7KHGHF O D UDWRFRRWWURQJHU
VW D Q G VSR WHLFWL OR Q Q V
FRPPLWWDWHB\W G R W WAR

W D NBIF W L\R R P S O H P H\GEW
PDNLEXDQJWNRNVKHQRDWLRQDO
SRODP\SUD FW RFID XFALOQLIW D U\
SROLAMEBEGRSHUDWURQRD
HQJDJHPHQW

$KHDREIWKWHLIQERDIHUHQFH
'XEOL®,9,&SXEOLVKHBGHUDO
SUHWH O HDWNBI® OV QD WHR/

HQGRUVH WKH GHFODUDWLRQ DQG LVVXHG D
EULANRIXLGMWDWHWKHLU
LPSOHPHQRWDKBLIR G HPDHAQ W
ZHOODSULPRHWH@AQBLYQOLD

KDUP LQ XUEDQ PLOLWDU\ RSHUDWLRQV

Q DQG EH\RQG &,9,& ZIOUHP DIQ FRP P WG \R UHGXAIQ) AYIADQ KDWP B\ H SBWYH Z HDSRQV

DQG HQUXUQ) P HDQQIIXOFKDQIH WURXIK \WH [P SBP HOBMRQ R WH FRP P MY HQWV XQGHWENHQ E\
VIQDWRY WMV &,9,& 1Q SDVGHIKIS ZIW 3$;  DOR GHAFDWMG D SRGFDWHSIVRGH \R \KLY @QGP DUN

[QMDYH
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Q &,9,& SXEQKHG \ER UMHDUK WHSRW H SBUQ) \WH Z D\ V FIP DM FKDQIH FDQ FUDW Q-2
\WUHDW \R AYLIDQV DQG \WHUSIRMAIRQ 1Q , DT DQG < HP HQ

7KH 1IIQAQIV R \WH UHSRW LGMIDM \WH ZD\V \WDW
F@P DM FKDQIH FDQ FRP SRXQG H MIY  SURMAURQ
FKDIQIHV ERK E\ P DNQJ YXQHUDELOMAY P RUH DFX\AM
DG FRPSB] DQG B VWDIQQ] WH SURWAMH
FDSDAMHV R WMV DQG FRP P XQWAV 7KH DOR
G-P ROMDW \WDWZKIBI AYIIDQV DQG FRP P XQWAV
GHYHBS WHU RZQ VWDMIIHY IRU DEDSW \R \KH
P XGBMHUHIHAWR F@ DM FKDQIH P R IV GHHGHG \R
IPSRRYH \WHU FDSDAW IRU VHOSIRMAIRY DQG

UHVSROH

,QWKFHR P L Q{JD URVO L P BMIHQ 1 MH [ S H F WHRG
I X UWKHHU[D FHDOW H UHVR XUFHRPSHW LW
GLVSODFBPE@WLURQ B HQWD®DKMLLARD
QRWKEDR@SUHGZRWBRUKR Z Y L R O HALFHD
RF FXVUW X GULKIR/®Y K BQ/L P B WIHQ 51D G O D F H
LQWH@WH HRQFRPP X QLWWQ B UHWIKK
FDSDRUIWRY HU Q PIEAWAS RFGGRD Q H DVR

IULFWERRIQE WM HQ QBLWRROP X Q LDVQ. Gl V
FD® Y HW U L MIHRIO HFS$H F ILER®D FH W K
JRYHUQDB @ RHBELYE GBQ GD G XPIOD Q JIHY

WKHDWX®QYLURQPBIQMO VR IIHFPWK H
Y X O QH U DFEIE DY. WCDIDER/P R Q L WLBI® O W H
WKH FDSDFLWLHV QHHGHG WR DGDS

0HDQZKIBI LI CRV SUIRSH® SOQHG
PDQADIHG DQG FKDQHBIG  JRYHUP HQV
UHVSROMHV \R IQHFXUW DV D UHVXOVR
F@ DW FKDQIH FDQ DRXD® H DFHUEDWM
SIRMAIRY FKDBIQIHV  \MIRXIK  RYHU
VHRXUMY HG UHVSRQUHV VXFK DV B\ FXUELQY]
WKW R PRYHP HQNV H SIHWRQ DQG
DWHP E® P XFK DV Z DV VHHQ GXUQ) \KH

&29,'  SDQGPIE

Q &,9,& ZIOFRQIXH H SR \WH
@NDIHV EHEZHHQ FP DM FKDQIH DQG
DUP HG FRQ@FWDQG VHHN \R IOMI DM DQ
HQYLRP HQBO DQG FIPDM  VHOWMYH
DSSURDFK QR W SURIUDP V DQG DRYIA

&,9,& ORVWDID $OWDZUH
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796G-(; A®. >(9
2SHUDWIDRQURXEAS UL YDVOH D/ Q@WN FXBRWSDQBB&®RVLERQIOLFW U HDA
KD YMK XJHP S DE@W K3HU R W HE WIL\RIQOTLKOHS ¥ R O L | RUDR/MQLVRIQD. FFVRRUG LFW D |
DUHRBY HUK®IDW \HDWWD¥HHODFFRPSDBDWARD FHERW LRODRILRYWHUQD
KXPDQLWDULDQ DQG KXPDQ ULJKWV ODZV

'KLO3D6&VFD @ HD QDWW U RBWILRKR Y H U Q PIH@EW\O L WADHH. MHIYQW H WRIF & U L
VXSSRUW ZLWKRXW WKH RYHUVLJKW DQG UHVWULFWLRQV WKDW
DWRQ VWBWERU MV HK@W VXKD O O HUGIIOHDAMBHG R X Q WIDER Q V WWLIQB'E L G H

LQWHUQDWLRQDO KXPDQLWDULDQ ODZ DQG KXPDQ ULJKWV ODZ

Q &,9,&F R Q G X FWHMBHFCKW REHW W H U
X QG H U WWKIHDEDREIB0 6 & \R QV KHURWHFWLRQ
RIFLY L ORLLDYQ YD DWH G X F BVQ & &HH HVGR
KRMB®6&VDFFRXQWREQKWWKH\RPPLW
YLRODW L7K®V UHSR UMW FO X GWIBY HUD O
UHFRPPHQGW VL ARBRI® \ S RVD FWR U V
VWDWHV 306&V WKH 81 DQG ,1*2V

,Q WKH DEVHQFH RI VWURQJ LOWHUQDWLRQDO DFFRXQWDELOLW
IUDPHZRREBUNV6 &VLWWH[WUWHOS L 1| LAWRO W
UHIXODOQQWRQLWRIBEWL YD WHBIYKROG

W K HPL D EIOHQU L PHWHR P fFMW H.GV K DX W &SO -RVHSK 6FDQ
UHIJXODWBPHZRWKHRS HU D WZIRQY

FRQWLQXH WR SRVH VLIJQLILFDQW ULVNV WR FLYLOLDQV

4(®:;9,(4®. .,5+,90;66<9>692

,Q 0D\ &,9,& ODXQFKHG LWV ILUVW *HQGHU $FWLRQ 30DQ *$
7KHVH DUH VRPH Rl WKH DFKLHYHPHQWY UHFRUGHG IROORZLQJ

« $*HOQWHRFBARLQOWSE 1HVRUAD\HVW D E QIG/HKLIHEKKHH S UH V H GRADIDML Y H \
WHDRVURWN9,&8DQG)3 WFHLYWGD L QVROW U HQ MWMKHIIBQGHU UHODW
NQRZOHGJH DQG FDSDFLW\

. &,9,#DUNBG&R QR UR SR UWDQREWLHMF O X, @ WOHU Q DR\PLHR@YIVO
,QWHUQDDNLRWKIIDLPLQBRWRRQOLFW 65H® Db DRIGHDE B R L QRMEK H
ILUVW WLPH WKH  'D\V RI $FWLYLVP $JDLQVW *HQGHU %DVHG

.« THDPBFUR&,®,&DYHQWHJIJUBQWESHU VS H FLYOLMR WIRWU K K L FKD V
UHVXQ@®BGVXFFHVWOXHUSURFRRP XQLW)\ LEDIWHIADE ¥ RIFDR\G
SURGXRWHRGHU | RAXWHHIBLRP S U RIS UH V H R WRRHIFOQBGQ WHJUDWLR
RI JHQGHU SHUVSHFWLYHV LQ WUDLQLQJV RI VHFXULW)\ IRUFH

,Q &,9,& ZIOVXSSRWWMI 1Q WHUHIRW W P DIOWHDP  J HQGHUIQR WHU Z RUIN DQG GHYHBRS
JHQGHUVHOMYH OQI XDIH R EH XVHG DRIRW \WH RUDQ] DWRQ : H Z IGDOR I XUKHUSXW/XH RXUHIIRW

DQG FRP P W HQMR DGYDQFH JHQGHU HTXDOW DQG IQFUHDVH ZRP HQY BHSUAVHQBMRQ 1Q &,9,&|V
IOMEDOEXEMUH VADWMI IHV DQG SURIUDP V
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5LA . S HY K VIHD @ [YHLN 3H WAaK

,Q2FWREHU &,9,80DXQFKW® RHED®YRFVPUDWKIVWUDWHYWDWHV
&,9,&EFRPPLWWHR P S OWKW¥R L FRIFR P P X Q LLWFLRHQ/I © QB V XWKID W K H
QDW L R®DDORDO®O R EDHY HEOMD W W H QWD RBRY K$HU R W HR W L RIQOLLD Q V
FRQIOLFW VLWXDWLRQV

TKHOREBWUDWHRY IBOHUFPZRURBD[LPL]REUQ W HWHNDROX D KD VW
IRRWSUQQWS IS]RIO L MKBA/RY RCGW LPDRW HR W L RQUEWIKR F DDCRAR
JOREDOO\

7KHORE®WUDWHFRJQWHLP SR UWRIERHO ®LQN U RIG R V\V WRHW K H
SURWHRIWLRRQOL® R Y | OTIRFVMK HD GV KWW U D WHIVIRX W R Q Y HVEWK LO G L QJ
QHWZRRIRROODE R WGERHW UDGLYDBWREH YK DVEHJIXY[SORULQJ
UHODWLRQWKMSHIWRX ¥ HE UDW GO R EQOO X H QFIHDUBLMQRHDLOI L R X V

L Q VW L WPX\D MRHGER G LMXFIW KIR U D QM) 1*2VZRINLREGHPRFUDF\
DQGARMUQDQWESVVRFLYDWISRQWWD DWQ EUDQGKH*OREB®UDWH J\
UHFRJQUKEHM HREEHFRPPEJN W U D WER X 8D UW Q HW BB E 8 lRDVUK D Q F H V

RI LQIOXHQFLQJ WKRVH ZKR SOD\ D NH\ UROH LQ SURWHFWLQJ F

7TKHHRMH &,9,& IV DOR VHHNQ) R FUHDW MIQVDGYRFDR  IQUWDMYHY Z W @\H P IQCHG
SDUWEHLY DURXQG FRP P RQ DUHDV Rl IRFXV VXFK DV \WH FRQ@W 1Q <HP HQ 8 NIDIQH  DQG \WH
6 DKHOR DFKLHYH [P SURYHG SURMAIRQ | RURLYIIDQV

Q &,9,& IRRXVHGPDQ R W HIRW 1Q FOUW\ 1Q) RXUYIMRQ DQG Vi VWP V IRUH THPYH
DGYRFDR : H DUH EXITIQ) XS RXUIQMEDCP HAKDQVP V DQG P SURYIQ) RXULQMIDCFDSDAW
0 HDQZKI® ZH DWH H SDQAQ] RXU H \WMIDORXWHDFK \R GXW EHDUHY DQG RKHU FUMFDO
VINHKRGHY R HQUXUH WDWFRP P XQUAV 1Q FROGAMHFHYH PO IP XP  SIRMAIRQ KDYH D
YREH IQ\WHUSURMAIRQ DQG FDQ EH DIHQWV R \WHURZ Q SURMPURQ FRGFHWQY
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,(:; (5+/6956- (-9G(

,/5, 5LFFDUGR *DQJDOH

&,9,&uV (DVW DQG +RUQ RI $IULFD SURJUDP ODXQFKHG LQ WR
LQ FRQIOLFW HQYLURQPHQWY WKURXJKRXW WKH UHJLRQ DQG WK

Q &,9,& XSSROWFRP P X Q LSDUWHNL F L RIRP PQY DI MR W H FIWRDRS/3 * VL Q

IDPXOQEMEBXQWOQHQ\ RWR X QWDKK L VWRRIWLQW AR P P XYQLIR® HIMVFW D F
|URPO 6K D ED®EH J D RUMHW W BIXWWK H Q \D\QH F X URWRHDF KUR XDV FRPSUL
RI SHR SAMUJIJHOSUHVHQRYWBREGIRP P X QT M 3 * VK D Y$O D\ B BU L WILREDK
EHW ZMHKBR P P X Q LDADLB\OU IMHIBV K HYRIF D WLIRLGPVDEU ROV D Q LPIQEED F L O LW ORI
| L URLW Q OPLLDD IGW D O RUGDIM %R \8 R U VZ HHUMHQ L WKLHDVOLAWIRS WIZ N VIHID FRW KDHLUG

HYHQWRBBQNS RGLVFXVYKRQIBVY DO RIXRY LESBWHSIOHIR BR P P X QQ M/D G\W B \
SUH VS QRW HFRVQLARHW B YA O L WQ B0 XISV LR @NKRL O L W RBMY L CSLHDUPH DY/ H |
DWWHPW@WLPLRB RHBB®RQ KG ENUDIO DE OHR F N Q R Z CLHYG/IMDZKFHHMHK H \
KD&XFFHVVIROROWRJHWKHDJUHWER O ORR QA\KIHV V XBINVL VCHIEG U U D QRIW
VXEVHTXHQW GLDORJXHV

2: KR FRX@ KDYH LP DJ LOHG \WWDW/RP HRQH Z RX@ FRP H KHUH DQG WION Rl KRZ VR EUQJ XV \R
ZRINZ W WHP LOBY " : HKDYH @QHG G\H | RUHLJ QHY DQG QHYHUDSSUHFLDMG KRZ WH Z RINR
WHP LOBY KHSV XV ) RUXV WH KDYH D D\ V MWEHHQ SHRS®1 Z KR FDXVH WRXE®! DQG Z KR
HDFK FLYIIDQ VKRX@ WB\ FGDUR! : HDUH GRNQJ |RWZ DUG VR FROVWXPWYH HQJ DJ HP HOWZ LW
WHP EDVHG RQ WH GMVRQV Z HKDYH UHFHYHG ILRP WIVWDIQIQJ ¢ $ &3* P HP EHULQ: DWUJ
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,Q SDID®IO&,9,& FRQGXAMG H WQUYH AYIIDQ SIRMAIRQ DQG & IVIADQ + DUP 0 MIDURQ &+0 WDIQQIV
R VHEXUW |RUFHV \KURXI KRXWINH \ HDU &,9,& DQG \WH 6 RP DO1 DIRDOS WP\ 61$ EHIDQ D VHUHV R
FROYHWDIRQY RQ LOMI DI FYIIDQ KDUP P M DIRQ IOR WHUMDIQQ)  Z KIFK UHVXEMG IQ R ILAMIDIQQ]
R PHPEHV R WH61$ 1Q 0 RIDAVKX $FRW \WH EREHUIQ . HOD &,9,& \WDIQHG QGHDW®
PHPEHY R WH . HQDQ' HHQH ) RIFHV IQFOAQ) RIFHY DQG HQDAMG VRTIHY VFKHGXGIG IRU
GHS®\ P HQAR \WH ' HP RAUDIF 5 HSXETF R \WH &RQIR DV SDWR \WH ( DWAS IUED 5 HVSRQWM ) RUFH ( $
5) DQGRKHY ERXQGIRUG RP DID &,9,& DOR RUDQ HGDQIQMUDIHGR IRXQAIEGI\R QVFX\W FIYICDQ
SURMAIRQ Z W \WH , QMIDMRQDCB HDFH 6 XSSRWT DIQQ) & HQMH [Q - XCH

50 , 9

1ILJHWIHPDLRER IWKMR VED QJH IFRX\Q WRBIBHY L OLP QVZLWHKIP RS SRV LW
JURXBSHUDMLGHOD UW L FIX@VIXBHR U W K H B Y MR Q GV KHU H D YWDHNU& K D G D V L Q
,QVWDRPHWHED QG KWWV§F UHDWH® L | LWHKQ ROINKER WW KRBBRUWK &H
UHJLRGEWY WK HHJXGDQUOU LG QD SRWDYVREBW KHUK SURIROBQBHQ\
O R FORP P X Q L WL Bl W @/WK20L G G H QW I LIRIDYHR QW LW R G HWRPQWHU FRPF
Y L R O EQIMHZ 5@ W R UDQDEDVVR VFQRIP P X Q LMK IWHQ FHUE BEWHMGK QR UHO
W H Q V LSRRVO W L ROFLRFFR-RX\QE BW RGO L WILRDMW H QU HV S/RMG R H F X WLKW\H WM W H
UHVSRQVLEOH IRU PRUH W KIDHS R USMHIG HEQ WLLRYL BVGR WID/OD O LW L H V

7KLWD®,9, FRQWLWRKSERP S URKIHA SU R ¥ HIFQVLIR@MKOU RHXQ KD J H FZH. @WK
ORFPRPPXQLWGMVVIQEDUL Q \NHIF X URWK D G LU BDBEW RFORLKDVY.QFOXG
FROQWLYXESRURELYLGRP®XQEWRWHEFWR RV JID GLOM2&RPPXQIWRWHFV
&RPPLWWHHV? LQ %RUQR VWDWH
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,P SDRVRQ WH * URXQG

e ,Q' INZD P HP EHW R D@FDIFRP P XQW SURMAIRQ FRP P WkH ILBIG D FRP SOIQND@U Q) ‘

/ P VFRQGXPWR D VRTGIHUH VR FLYIADQV DWD VHEXUMY FKHANSRIQA7 KH IGAIGHQAZ DV
LQYHVAN DIMG DQG UHVXEMG LQ \WH VRTIHUEHQ) GHP RIMG 1Q UDQN DQG SURKIEMG [URP \BNQY
SDWNQ ALYIIDQ GIG DAY

e ,Q. ROGXJD AMIDQV WDIVHG FRQFHQV Z MK WH 1 LT HUDQP LOBY RYHUWUHDW IURP DU HG
RSSRVMRQ J URXS P HP EHY SUHYHQID) \WHP IURP DFFHVWMIQ) WHUIDWP OQGV 1 LJHUD
$ WP HG) RUHV OXQRKHG DQ RSHIDWRQ R AMBGI H \WH JURXSV DBRZ 1QJ IDP HY \R UHIDIQ
VDIH DFFHW \R WHUDQG DQG KDYHWAKHURURSV

e ,Q* ZR|D FRP P XQW P HP EHY KDYH EHHQ N@IG DQG IQMUHG B\ (' VDQGXQH SBGEHG
RBDFH ,QFRMERDMRQZ W 8 1 0 IQH $PIRQ6 HYIFH &,9,& SURVIGHGWDIQQ) \R
FYIIDQV R IQFUHDVH \WHUDZ DUIHQHW DERXWDQGP IQHV XQH SBGHG RBCDQFH DQG
H SEMYH UP QDQNV R Z DU DQGKRZ \WH  FRX@ HQJ DI H GFDOMHFXUN [RUFHV \R UHSRW
WKWV DQG DGYRFDWM IRUKHUFRGFHY & RP P XQW P HP EHLY UHSRWAKLY KDV UHGXFHG
FLYLOIDQ FDVXDEAV IURP VXFK H SGWYHV

,Q SDID@I0 &,9,& FRAMXHG W GALHPWHQIDIHP HQAZ MY WH 1 LJHUDQ JRYHEP HQADQG LW P LOBY \R
GHYHBS EHVWSDRIEHY DQG WIHQI WHQ NQRZ BIGTH RQ \WH SIRMAIRQ R AYIADQY ,Q &,9,& RBG
RXVV [ LWP RELGI SKRQH EDVHG WDIQQ) DSSTFDMRQ Z KHUH VRTIHY URBI SO\ WH H SHIHFH R ZRP HQ
FDXJ KWQ D FRQ@W RQH DQG P XW\GHFIGH KRZ \R EHVWSURIMAVYKHP VHOHV DQG \WHUIDP [® 0 RUH\KDQ

1 LJHUDQ VRTHY DQG RIWHU VHRXUN SHYRQQHORSHIDIZY 1Q QRUKHDVW 1 LJHUD UHPHLYHG \WH
WDIQQ] WURXIK WHDSS &,9,& LIV SOQQQ) \R H SDQG IW XVDIH DFLRW 1 LJHID 1Q

7R FRP SBP HOMKHVH DRYMHV &,9,& FRQIDXHG R DGYRFDM IRUWH 1 LJHUDQ JRYHUP HOMDQG
P LOBY \R UHYIHZ \WHUH M) SUDPWFHV DQG DGRSWIHZ RGHV R SUHYHQADQG UHVSRQG \R FLYIADQ KDUP
VXFK DV DIDAMNAY ,Q \WH JRYHQP HOADQCRXQRHG \WH IRWP DIRQ Rl D FRP P IWH R [QYHMM DM
\KHVH D@ DURQY DQG \WHQ P DNH UHFRP P HQEDMRQY \IR P M3 DWW [ X\MUH KDUP

) LOD® DOR \VDZ \KH HABEQKP HOAR! D & LYIIDQ & DXVDON 7 IDFNQJ $ CDOMY DQG 5 HVSRQWM & HD
&&7$5& ZMQWH W' IYMRQR \WH 1 LJHIDQ$ WP\ KHDGTXDUMIHG IQ 0 DIGXIXUL YRER B\ DQG

UHVSROUE®! IRURYHYHHQ) 2 SHIMRQ + DAQ. DL 7KLY FHOLY WH MR W NQG 1Q 1 LJHUD DQG DIP V \R
KHS WH PLOBY WDFN DQDO]H DQG UHVSRQG W FYIIDQV \WDWP D\ EH KDWP HG B\ \WWH P LOBY

RSHUDWRQY DQG \KHQ XVH WH CDB\R IQRP [ X\XUH SOQQQ)
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&LYLOLWEIQ W 6D K G X UN)DQ/OPD D ORQ GLIH R QWM FHQ V H F B Q BW\H
W K U FRDGVL\WU B W DEEWWDW P RGBS SRV UW RR@ VO LW HHU D WDR QR KB\ D X WK R U L
KD YBO VR XVHIGIQLIKPDE®WLY L DLO®KIFRP P X Q LSWHE R URMIVE X VBI§ &X P D Q
UL JRWR O DSHIRSHMEY D WRHDE W R Q@ H F X UR.WRBHWBIU H J XX U UM OB R X JK |
WKW JLR/@FDSRSXODMLRQWYR FUH D DMDLIBNF R P P X QM@ O HEGRMZ HHIWGK Q L
PLOLWLDV DQG 2VHOI GHIHQVH JURXSV 3

Q W K6HD K @ F R LD/AVED U W O H Q B HQFU H.ORMHY L (MDDQ WIRPW P RG SRV LW
JURXBRPSDWRG 7KH/HRQRDFFRXIRWVSHUFRMDWQYLOLDQ I\VIVDIHW
OLQNHG WR DUPHG RSSRVLWLRQ JURXSV LQ $IULFD DFFRUGLQJ

7TKHUH QKD DOVIRFH/GJQLISRDQWIKBDODVDIESHULO SDUWLAERODBRLQUWL
FRX$®Wo XUN)DQMR-DQXDU\ DQ6HSWHPEHWQGDOWLD\ 7KHO XSO LWL

HQYLURQ&WKaBVK MO ¥ UHDRIH@E KD O O HRE FV & R UINQ GWW DU H T X LXUMAGRI
FRQWLQXDOO\ DGMXVW RXU DSSURDFK WR LPSURYH WKH SURWH

,QUHV SR\W®WHIIR Z LLQN H F XK GAXNANIDRE: , 9, & Q J D JHIGNDK U R ORSF L WLROF L H W
RUJD QL] D&BL2R/QNR H O\SK HOPG Y R FIRE H W SWHRUW HEXWL RRP KM U R XB F X VRIG
W KUHL VONRA HEGW KRR P P X QRO W R BSR'S X ONDQFODQW KH3 ZKLFKKIRYHUQPH
IRUPDOLQMW® DWH DIRICAEDAD H 8 V R OWK HY H R UMK NLDQVMR {H H Q &R X Q F L
FUHDWHKBULJMRGH JLOMQEID WU LIRMWOQR/H9'3 WR S U DXVHG MUK Q L VRV U \
1DWLRHIBIQ VK HEULJ PG D JFHVY LD X PL@® LDKFDKW KWL UWE X S 'S Bo XX W N)LDQ/IR p V
VHFEXURWAHW KHIJPWDLQVYWHRG SRVUWRRBQYBRQLWREBHKD YLIRIDL P WR
UHGXFH WKH VLIJQLILFDQW KDUP 9'3V FDXVH WR FLYLOLDQYV

I Iy (( I <<] 5I0 LAOYI



 QHLIJKERULIHWKEHVWHHBQLRRQ
7LOODEMRDRLWYKHSLFH@VEBWWDFNV
DIDLEYWLOL®QV &,9,& LIJQLILFDQWO\
LQFUHDWNG D JHFZH @M J H UL WROH G
JRUFHM1 WRIQVXWHKS WRHFWRIRQ
FLYLQNDQAVH JE TDVE®GY R DAKDHU P H G
IRUFHVRR W XG HDQWKEFRQH OLWDLUH
6XSpULMMBUKRIIL RHN KH. JBL I$Q P\
&KLHI RI 6WDII

Q &,9,8VUDLQHWKIRUWHFXULW\

DQG 1LJHULHQ GHIHQVH SHUVRQQHO DQG ZLOO GHOLYHU
DGGLWUBEROD@M QJ&,9,H GWKI$ 1
DOVRUHRGHVWDEORPKE®D Q UWRP

WULFRN LRDDBD X VE®D UP HDGEWRQV

WKH )$1 RSHUDWLRQDO DUHDV

,QFUDVIQ) DZ DUHQHW DERXWALYIIDQ KDUWP DQG WH PDQ ZD\V IWFDQ EH UHP HAHG KDV EHHQ D
VI QUEDQAFRP SRGHOMR! &,9,&|V ZRW 1Q 0 DR %XWNQD ) DV\R DQG 1LUHU 2Q 1RYHPEHU  &,9,&
RUDQ] HG D SDUDP HOBY GVEXWIRQ DWKH 1 DIRDOSWHPE® R 1LIHU 7KH HYHQWN ZKIEK ZDV
EURDGFDVWMIYH RQ QDMRQDO7 9 DQG IDAR ABMRQY Z DV D XQTXH RSSRUMQW \R IQRWP SDUDP HQBUDQY
DQG \WH JHQHDOSXETE DERXVWMWXHY SHIBIQQ) R WH SIRMAIRQ R AYIADQY ' XUQJ \WH VHWIRQ
VHYHUDCSDUDP HQEBUDQY H SUMWHG FRGFHUIY RYHUWH STIKWR FIYIIDQV 1Q WH FRXQWNY DQG H SUAWHG
LOMHNQ XVQ] &,9,& 1V 32 & HYDIDIRQ \RROIWW

JROORZRER2Q ) OLPRWD/FWLYEYWIR SWMK&, 9, &VHDWPH LQYLIBHO DWW GR QW K

L QW H U QR WIIDRIW IDRYED G L Y LR KIDIOQ PIHIBRY W L\G R XAKW X UR S DQ WW R L
LPSURYH WKHLU 3URWHFWLRQ RI &LYLOLDQ 32& DSSURDFKHV D

$VDUHO®RMZDU@N U D LDIEHY RFIDFXUR 8 R V WROR X VRH@/ KHH SHU F X R WMLKR-R Q 1 O L
7KHVRROWKEN UDZQMR LY LOLDDHEBWVK KIHP D UNDHEOLHO DB GO R Y D WMKR;
IDFRIDGYHUVLW)\ +EQRXIIDW W H Q\RMKFR QVHTXHRQE BV JH WELDIBHL Q W H
FRQIOLFW IRU FLYLOLDQV

 QWKERQWHQ/EQVKBXQ WR$72uD GRS VRIWRGH B W U D VERILFHS W, & WD |
SXEOL¥RIRBGMW D RIK R ZMK& R Q F WKW XODSS U RDF&KIQW KHE 725 H Y L DD @&/ K H
5R\DSI) WHIBW ¥ HQ VW LRAHXAN MOKD W DB B O H J DBVQ.REY\2 VW IDQ ER R U G L @ IDWK
FLYLURFLRWYDQL]DWE&R QKHQH Z6 W U D WHRIQ FHSMI HW S URW H K BQ O L D G
SRSXODBDNIBQYUMHWDWVNGH[SOLPHYQO\LRQYVY @DDELWLJIDWEREW ULV L
PDQDJHPHQW DQG FDSDFLW\ EXLOGLQJ PLVVLRQV
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&,9,& 'DQLHO

7KI$OOLDOXPRGHF X BISBURMRXFRPSDV¥VYYQOLDQ
SURWHPWIEEOLWKKEPRRQWRW WKEBRQFHSW
UHLW HWBRMEGSW RDG B HF R P BIOOWHRD @ PELWLR XV
KXPDQ VHFXULW\ DJHQGD ® :KLOH WKHVH WH[WV FRQILUP WKDW
NH\SULRURWA$72 DQGDUHLQOLQH.WE,9,&puV
UHFRPPHQ GPWURWHY S RRIS/HHU D WMKRIIV DR ® H
NHUDSWKHUBR/SHFOIDB JXRQHUHSDWERBYRWHFW
FLYLOLQKQVK LQWB DV IW\FRPEHRE H U D WRLR Q V
1$72WHUUIZKMWRAO RDUIVEK VKLRWKIHP SOHPHQWDWLRQ
RIFRPLWPHMHODWRYENY HR VRS HUD VZLREBVK H

IRFXV Rl &,9,&uV IXWXUH ZRUN

,QLRYHPE& Y, &NUDLQHE72 WXPDRHFXURWD O
SRLQWY RQ FLYLOLDQ KDUP PLWLJDWLRQ

LWKWEEB &,9,88DUWLFLEDHWHHBROIGHEDWH YV
L QF O X GALKQH) (XURSHBRPDQLWDRUBKOWKH

23 UR W HFE ML RIQOLL@/GED K HARU N V IORIE8 KRVWH G
FRQIH U HRBMNW D LV k6D K HIDQ &/ KXIVHR IH[SORV LY H
ZHDSRQV LQ SRSXODWHG DUHDYV

&,9,8DOVFOUWLFLOUKWBHEGXDIO2 &2$50)RUXP
EULQWRIHWKSUHVHQ WRRL NYRIFL Bl Q& K(18 p V
&RQYHQWURRUN LIDUWQBW K$HUPYUD GHH D W\
&RQIHUHRBMWDWBUWLEBMHQHYDGGUHVNURY
GHOLYHULHV WR 8NUDLQH

,Q WKHHWKHUODGE&62 FRQVRUWWXRIHH \HDU
HQJDJHFPZH@MWOHL QL\RWHWNHQVIR' KDWFRQWULEXWHG

W RVKF UH D VRLR QU R W H RWELIRYQ. O WHOPL W KALIKQH
PLQLVDMUBRPPLWPHRW W FBGD S W RWL R &6

&LYLOLDQ +DUP OLWLJDWLRQ D@GOFHYBRQVH $FWLRQ 30DQ

JONVKSH &,9,&LQSXQWR FRQVXOW W LROMKIE S OHHPW DRVW R QL VW U\
\HDUXM G HFXWBWWDWH J\ DLPLWRDLQVWKXDROH F X B RW F HLRWR V \
GHIHQVH RSHUDWLRQV

Q*HUPDQ@QKLRAR. QVKSURFRIDWGRSWQAADWLRBEBOWBLWIAD WB6\&,9,&WDII

SXE O L B KRISG HZG WD R ED®ORR QL O VW RGREME U L R USLUNRLYY HIFE IVLLYRLQ@IQD C
QDWLRQDO VWUDWHJILHY DQG FKDLUHG DQ DGYRFDF\ VHVVLRQ Z
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ZDWOLIH FKDEDILR®LOOLRYWD DYHXVVODKIQHG I X0 O WLADMHR® G
YHEUXD U$VUSIR U HGKSH) L WLIDG LR QB W KHXWP DL J IRW YD QL] DWW VR QRQ F H \
KD YRR PP LVWW HGIRHWL R O DRIL @ @ ¥ U Q OX\PLIRMIDAODLZL+D Q Q F O XIGL®LV FULP
DQGL\RSR UW MKHIVI-IBUYWLD UBQ@KLAKDO KD G LVDXYWERVHT X HR@FIHWL O L
DQGLYLGURGHUWE\HD\WW®G FRFHQH ULIQ | UD VW 0 KPWXO RRELY L OZLDVQK/R |
HOHFWULFLW\ ZDWHU DQG KHDW DV ZLQWHU WHPSHUDWXUHV G

8Q G MWK/IHF L UF X PV WE,Q FRRHIE L OWR\S\H U D@/MU D LRRV VOBIE\ 8 N UD L Q DV R Q|
ZD\E UL HDIOM F WWW\G\WH F X DIQW'D | HRIR X WW DIQ & K HD B O [EHHVE D REKW RSU LR U L
‘H KDG WR UHYLHZ RXU SURJUDPPDWLF DSSURDFK WR PHHW WKH

% H F D XRMIHWA L V WILHQOID W L B QWOKRLFEDR®P P X Q L FMLLYMLROF L R WA D Q L ] DINQLERLQOVL W |
DFWRY,8&ZDVDEOMR ZLI\§ DX RWVS SURWVARKH HWKBHH GQRVYFLY L OWR Q R XWK/
FRPPXQLW)\ SWRN\ BEQUVRIQDW LY&,9,& GNUDDFMW LN O OD JHOFRPPXQLW
W KIOBDWEHH HO) |H F BAEG WK H ODQ R B F X S DENE RV [SUP HR UF V9,8 VWDEOL
&RPPXQBWRWHRIR X S&3*V W R HBH R SOUHR WHERWOWHI VR BV KIHP S DR ML L J K
LQWH Q@WDIWDIUHLY B LI I HURHRPW X Q L WK H&3 *V E U R X MKRVJ H WPKIHPE HRJI W K H L
FRP P X Q LD/QIBHR/IO IRUFDDXON KF-RWD QWL O L VQ®HN F X URWAM & L V F YWAKWK U HDIDVB Y V N
FLYLOLDQV IDFHG DQG ILQG VROXWLRQV WRJHWKHU IRU WKHLU ¢

, QW K URHIW K HVRIP P X Q L &/REBX W K R U H\W R Bl QWKEHR URR Q G X FEWW IG&3 * VW E H

HVVHQRWES RWHRWLEQOML@®WFLGHRQVWLWXWKBQD® KHY B FRJQEY H ¢
W K FDLRBIR Y FPHH@ W K HVBHR XBD @ R D F F HMAQ G M R P R FLDQOV W L WXEAHYRHODR &
LPSOHPHQHIFW L YLKMULRIX/JKR X VE,9,8DFLOLW B WH\G LWK UV R X BRRXOIZQ W K
&3*V DQG FRPPXQLW\ PHPEHUV RI ZKLFK SHUFHQW ZHUH ZR

, QS D U DVDB)HSB R WKEHQH D WIRR TV &, 9, & D X Q AR HRGF DAL W L PXAVQLGAK W X QD V
FUHDWHG WR ILQDQFH WKH GHYHORSPHQW DQG WKH LPSOHPHQW
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WK IS UR W HF QS RR)Y W& HZR. VDIE F HW R H O LIDEIRK P D WQ RARHKGU HDIVB Y V N W V
ILUSKDVBHSWHPERHFHPEHU ILY®RFORQ JRY HU RAUHOQW D MOMRLFFDEWM ¢
3RO WPEFODWWHLUXBGREXLOGDSD RIWR ADHV L GBIQGR/ADON K R B K RKIDHNH
SULPDU\ UHVSRQVLELOLW)\ IRU WKH SURWHFWLRQ RI FLYLOLDQYV

3HR S D@ N UD LIQH O X&,190% WMWKHPVHRIMEHPRQVWM@W AGH G EE QMR
RUJDQRREL®QBHV S RSP HR IW KSURW HE WH. B/ R HR PL COLGI®¥Z FRPPX QLW
IDFHQ &,9&FR QG X F\W N 8 IDUEFRMW\WUHR @ N U D L © L DIQOID Y$HO D \H@/ K RIZWD
S UR W H\EIMOQIARHEHK V V LLODQY DLIQRIEUX DU\ 7KW HV H DAKKZID \B XEOLV@B G FK

VKRZMGKIH QRY ZWIW @ K L AL Y L CKUDYW HVGH O | S U R IWHHFGWA RIS S R L
IDLOHG WKHP

"HVSLWHKED U&,9, FRQWLRQWHRE&E SH U D MWYWRKEHUPH®RUFIRWBNUD LQH OX\BKg.
THUULWRHQBPBRU F HRV QN K$HU R W HFE WILRIQOGORK/Q J D JH PHHFW PR UIHP SRU W I
WK HQ HIL Y WKKHL JBH YRHDU P FK®R V W LFOLLYW. CRIWDYEEN HIQ[ SR VW R Q &,9,&
FRQGXMBWHGIRHYV FDSDFLW\ BXIMVEERRYV 7THUULWRHOQYRUFBYG6SHFLD
2SHUDWLRQV )RUFHV RIILFHUV

DT UHP DIQV VXEMPWIR UHJ IRQDOMQVRYY $ QXP EHUR! DUHDV R \WH . XUEMBQ 5 HIIRQ R ,WDT . 5,
KDYH H SHUHQFHG VSRIDGE DWOFNV B\ DUMEBLY  GUIRQHV DQG URANHW IURP 7+ UL H DQG ,UDQ $\\KH
VDPH WP H VRP H DWP HG IRIFHV DQG P RMR \WH QRQ AW DUP HG JURXSV 1Q ,WDT DUH FRQIDXRX\VO

YIROMZY IQMIDMRCDADZ  \WUHDWAQ) AYIIDOWOHV
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,QD G GQVFIOR. P DW® DGALIVG O D F HIPGWVIBMDG Q WU D F R RAXQIDE@BL Y LVRR AV
F X O WDXQUBHDO L LLARKQYWIHP DEL®ER Q W MWERHID Q L S X @ PYWHIG R KW RQWD TK LV

SRVHVY D WKUHDW WR WKH FRXQwWU\pV ORQJ WHUP SROLWLFDO V

,QUHVSROYRHVSURSRDQYGRDOGWR IR UEM UDWVHF X URWAMRX HRODO/ S U R W H \
WKBWHIAM &,9, &EHYHOROGHOLYWUBIGR QUKW RIRUKIGHUNHUQDYV
+XPDRLIKMDZWRHF X URWAHQ L Q H YDHKEL UN KR Q G X B Bl G H Q/HHWAY LARLQWKK H
OLQL VRN, QW HDIQREUQ JD JH@® G Y R FDIEWAKK3HU L FOHL Q L V\R HIU RIW KXV R I R U F H
WRZDHEQV O LDED XIGAMAPRM URWH@IXVI XVW W K3HU L POH. Q L VIW® DIOOAX H
GLUHFRQWOR/HR IR UFRINS FRP BQ R WHR/IWR U BAIGH R IO L E MO OHKWBL UH F W
XVHG ODQJXDJH VXJJHVWHG E\ &,9,& RQ WKH LPSRUWDQFH RI SU

'"HV S LB HQU K H UFVRXX QWRRS HP HDQWW L ROWGR@ R 81 6HF X WBLRWQBHIYR O X\

RQRPHQBHDMH 6H F X U, IVWVINTWQ. DM K LAKGH QAR P HVEH Q GHTX D G KWAD S
H[W H QRVKHH F X VHWWRERFXPHEWHE, & QUHS BXNE®L VK D® WKF &,9,&
IRX QWBEMDUD VHFXURWKBYB DFNIHPID OH S UH V H QWDKRIL R GHUY HQVUD L Q
SRVLWDRQBW D F VDIQFDSH UR@UDROO&\D , & K D UHNAVQ G LZQ I8 * V Z K FE D U URX\@
D D G YIRFF D P3L JIP R QUH F X RIL M F WIRGQW XRIRHUHR P HR RV B F X UR WRBIQ @& K D \
WKBUEBHWWHSUHV S@IMHAX QW QHZOHFUXHWERIILFARYGXMAMABUL
SDW URNI M H UNV MR IV KI-R GLHE L VWRRLUN XU LGB SWHRE L@OD QG FPIRWM
W KO Q L VRW, QW HEX ROEPO\ORIBGR PH@ R S S OR W KXIS FR P [RQ UL F If B X UIV\W/ K H
3ROLFH &ROOHJIH

(YH® KR XVKWO D BMFDOVWI R Q FIRD WW R O VLLQUPEL O L RVSHIN D W/IRFOQ P L\Y R W/
W K URIIAKIHU R PR @ BUHYHVWW HPH U THRFEH R LARP D UMKIH | Y& Q L Y HRJIWX B\
OLEH UPMR\RXDRS &,9, KRVWKBEQH LWNUMMWLRADOHURQFKIURWHEFV
RI&L Y L OLLQPUDW L V¥ &M B)RW Z DIVGE& K D O O H)QYHEW D $ VW WI/H E H U DRNAR\QX O
3DUWLF LDIMKMEQ6 D J K GIFG!I Q R Z O HGKLHP G R U WRDRLFOH. DVQ@N F X WIUD\L @ I0Q .
WKH SURWHFWLRQ RI FLYLOLDQV DV ZHOO DV UHJXODU VXSSRUYV

/" 03$8&721 7+( *5281"

| . %HFDX\FHK R R QR XEHE D IS D FHRB K L O ® QHI@RXW HIR U

' PLOLBXDIS\R\GHRWP P X QL WRWHRULR X S&3*V VXSSREWH G

&,9,&HIRWLIVWHIEP RYRDOPLOLWQUWY VFKR P@\G

| HGXFDWQLRMLVDXWNXQGLQHYHKUWKDQ  JL UDYG

| ER\V ZHUH DEOH WR UHWXUQ WR WKHLU FODVVURRP
. %HF D>V S O DFFHL® URWPHF R Q | @ KIRWEOHS U R W HFQ\VGH G

' UHFHUYXBSRQW E XL OWKLIHQLLY B ¥*V VXS SR EW&,G, &

| IDFLOMWHAWRIQBDUO\ GLVSOIDPHLENLR K BUKHRNM

' RULJLQ LQ .LUNXN DQG 1LQHYHK

l

— — T
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”
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@4,5

$ WKFH 1Q <HP HQ ELRXIKWD J@ P HUR! KRSH\R <HP HQY DARZ 1Q) \WHP \R HQYIVDI H D EHWHUDQG VDIHU
IXMUH 7KHMI P RQX WKFH VKUWG <HP HQ IQR D QHZ SKDVH RQH \KDWARX@ UHSUAVHQMKH EHIIQQQ)
R WH HG R WV FRQ@FW &RQWHDWG QVSOFHP HOADQG FLYIIDQ FDVXDE@HV QRIE® GHFUHDVHG
DFFRWEQ) R 81 WMYAY 7KH \WKFH DOR HQDEBIG P RYHP HOAD@Z IQ) J UHDWU DFFHW \R @HVDYIQ)
VHYIEHV @\H P HAFDOFDUH RUMP S® \WH KRSH \R UHXQWM Z W 1UHQGY DQG IDP 1® 8 QRUNCDIMD  \KH
WKFH Z KIEK HQEHG 1Q ZDV QRWMHQHZ HG &,9,& DBRQIMGH KXQAHGY R RWHU RU DQ] DURQY

KDYH EHHQ FD@ IRUD WHQHZ HG WKFH R SDYH WH Z D\ \R D UHDO BQ) OMIY  DQG LQFOMYH <HP HQL
SHDFH SURFHW

MY DIDIQMAKLY EDANGRS \WDWE.,9,& FRQIXHG W VXSSRWAR FIYIDQV RUDQ] HG 1Q FRP P XQW
SIRMAIRQ JURXSV &3* V6 HYHDOIP SRUBQMQUDMYHY XQGHWENHQ [Q GG \R \DQIIEGI UHVXV
IQFOAQ] WH WHBDVH R GR] HQV R SHRS®! DUEEMDUD GHBICHG E\ DUP HG DRRY DV Z HGDV \WH UHP RYDO

R FKHFN SRQW DQG SHYRQCHAQYROHG 1Q FLYIADQ KDUP

&3* V FRQIXH \R SO\ D FUXFIDOURB! 1Q WH SURMAIRQ R1 AYLIDQV DVWKH GFDOBIYHO) RUH DP S®I Z KHQ
LKW EURNH RAEHE HHQ DUP HG DRRWY 1Q & IDMU' MUPWQ $GHQ 1Q &3* P HP EHWY SO\ HG DQ
IP SRUBQAIRGI 1Q FRQVIGAQ] VRP H R \WH [RUFHV \R WP SRUDUD WRS \KH FOMKHV 1Q RUEHUVR HQDE®! \WH
HYDFXDIRQ R FMY HQV DAWIMN RN EHQJ FDXJ KWOQ\KH FIRMLLH

2 GHR \WH LQUWDYHY VSHDUKHDGHG B\ &3* V1Q0 DUE Z DV \WH FUDIRQ R DQ( DU : DUIQ) 5 HVSRQMH
6\ VWP R IGHQM SRWIEG! FRQGWIMN DBWDQG IQRWP FRP P XQUHV DQG LQMIDM P HO UHVSRQVHV IRU
\WHU SIRMAIRQ 7KH W MP VXSSRUMG B\ &,9,& ZDV DARSWMG B\ <HP HQY ( [ HRXWH 96<WHDX IRU

QMIDO ' VSOFHG 3 HYRQY DQG Z DV RIIFID® DQQRXQFHG 1Q DQ HYHQNR - DQXDY

SWKHVDOPHWPH &,9,& SXWXHG IW HQIDIHP HOAZ W P IlOMY DQG VHRXUW DRRY/ DV Z HODV ®&FDO

FRP P XQWAV R FUDW FRQGMRQY HQDE@Y \WH SIRMAIRQ R AYIAIDQY ,Q &,9,& 1Q <HP HQ KDV
H SDQGHG IW J HRI UDSKIEDAFRYHUDI H DQG GHIYHG GHHSHUIQ WP V Rl \WH GIYHCR! IQMYHQUIRQ
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)RUHDP S®I &,9,&V WDP 1Q <HP HQ UHDFKHG P LMY DQG VHRXUW DRRY 1Q $GHQ 7D} 0 DUE
+DADP XW\KH : VB RDWVDQG 6 KDEZ D \R GHIYHUMDIQQ) 1Q &IYIAIDQ +DP 0 MIDIRQ &+0 DQG

3IRMAIRQ R &IYIIDQY 32 & DQGRUWR LQUDM AVFXWIRQY RQ SRIFIHV DQG SUDPIFHY \KDWWKRX@ EH
FKDQIHG RUDGRS\MG

$V D UVX®WR WHH HQDIHP HOV &,9,& VXSSRWAMG \WH G R D FRGH R FRQGXPWRU VHREXUW
DRRY &,9,& HQVXUHG \WH IQFRSRIDIRQ RN @QJ XDJ H UHDWG \R WH SURMAIRQ RI FAYIADQV DQG UHP RYHG
JHQGHUGWFUP ICDWRY BHHWHQRH  DP RQIWWRWHUDP HQGP HOW 7KH FRGH R FRQGXPWY H SHRMG \R EH
RSHUDIRQDAQ GDAQ) W \KH IQAMMRCDTD) DIRQ R EHWSUDPWFH \ABIQEDUGY | RUVHEXUMY DRRY

% WHHQGRI &,9,& IO<HP HQWDIOHG P LOMU DQG VHEXUW IRUFHV
PHPEHWIQ32& DQG&+0 FRP SDIHGZIW  DWAKHHQGRI

Q &,9,& Z1QFRQIDXH W HQJDIHP HQAZ W GFDOFRP P XQUIAV DQG VHREXUMW DQG P LOBY DRRY 1Q
DOIW GFDIRYY $WWH UWHTXHWR <HPHQVY OIQMY R ' HHOH &,9.& ZI®DOR VXSSRW\KH
GHYHBSP HOAR D FXUWEXGP RQ\WH SIRMAIRQ RN AYIADQY IRUQHZ DQG SDWP LOBY  BHRLXIW

Q \WH 8 QWG 6 \BAMV FRQIXHG R
XVH IRUFH DURXQG WH Z RIS DQG Z DV \WH
OUHWWXSSTHU R VHREXUW DAWMBGQRH

DQG DPV \R RKMU JRYHIP HON
ZR@OZIGH VHEY P RMH Z HDSRQV \WDQ
WH QH{W IRU FRXQUHV FRPEIQHG
&,9,& FROMXHG \R DGYRFDM IRU \WH
DERSWRQR QHZ 86 OZ V DQG SRIFHV \R
WHQIWHQ KRZ WH 8 6 SUHYHQWV DQG
UHVSRQGY R AICDQ KDWP 1Q W RZQ
RSHDIRQY DQG VHRXUW  FRRSHIDVMRQ
DR

LQ$XIXVW WKHSDUWRHGWHQVH' ODXQFWKELY L GID@ LW LJDDMLR
5HVSRQVW I3RO@ ®+05 $3D QX QS UHFH GH@WBIEH Y MUWFNGHVSRURE YL O L
KDUPDXHG\86 PLOLRB®HWUYDW KRN 5 $3LQFRUS AR Q AMHBR/GISE\R S R WIKD\
HFKR,9,&PWSDUWOQROMY WDEERCPHQGPWLRQ W, &L 6RQ W M@EXFR F D W
IRERGGYLODRDRUHYHOQWBR®W LJBRQRMBQH XWGREXPWO H P H QRWDKEHE R
$3DQWKRUWKFRPIMUW RHIDIM Q VRV W U RFRIAMLRP®DDP QSR O LWIBHVR UR X
LQYHVWLIDWH DQG HQEUXWHFBRAGGMOILROWD KDUP

JRIPXFIRIWKHID,9,&18% 3URJUDOGLWROFLBWYWEBUD JEIGAWPKHPEHRV
&RQJUWRYQ VW LW XWVW BRDLIDK]BIQPUHY H QWY BRIY SRESR/GLEQHWMH 1DWLRC
'HIHQVH $XWKRUL]DWLRQ $FW 1'$$
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7KHODXLJQHWHFHPEHU DXWKRULJMG ORR®05 $LPSOHPHQ WIDIW RQ [
RI PLO MY R S ELORVQHIG HVD/Q G DW IKHE/ W D E O LR/IB&® H QW H{ [F H O O HRUF |
FLYLSR VG FWL\RIDQW KIBX W K R U LRIB\W QIRE@ OF-DQ P H QUAKVT X LDUHHGS R QWKE-6
PLOLWSWDFWIRAB LV WL QJXHWKZIFHY LODRQ R P EDQW.\DL WR/'SHUDWRLRG \
LQVWLWXWLRQDOL]HG VWURQJHU FLYLOLDQ KDUP UHSRUWLQJ

% HL@JI D W KZR U OGBHIY GH[G R URNZHD SRQW U R SR BUB UMR U I9BGIH GMBQ V X U
86 DUP®RY)RIW H®R Q| FLFWRDD® Q&XP DL JKWR O D WHRM@K\ LQ &,9,&

ODXQFWKBUPGDOIBFFRXQWDBERGIMY3 7KHDPSDLIRSSREWNEHSHQ

6RFLIBROLENQWHIL QURJIH\GKWHR V BD Q L ] DWRLARGH/U WHDWHIDDIE K R F D\G

S X E ®IQRI D J H PLHHQOADMBH6®U P W D OBIQ 8 HF X DIVW L V W,IDQ F H W KAHR D O IEW LRI QH
RIILFDBDOKMH S D UW PRIQWIMWHH | HQWB R QVRWHD WHYHPDGRG Y RF DRUH
OHJLV OQW LYAHX \E UDIKUAH R WRRG D U PW U D QB\R 8 UR IKHAD P S D DDQX Q FKHE® L F
LQHDUO\ FDOLURWWKS6 SXEOMR DNHWIERGHPDQGRRUBFFRXQWD@ GO
WUDQVSDUHQF\

Q &9,&Y 81 SWRIWDP
PDQNCHG W WDFN UFRG R
IQOHQAQ) \WH P DQEDMV R \WH
IRXU OUHW 81 SHDFHNHHSIQ)
RSHDIRYY 1O BRAKM 6XAQ
810,66 oDR 0,1860$%

&HMDO  $IUFDQ 5 HSXETF
0,186&% DQG WH ' HP RAUDWF
SHSXEE R WH  &RQIR
02186&2 DV ZHODV VHYHDO
81 SRIAHV DQG SIDAWFHV ERW DW

81+4 DQGIQIHGP MRV

&,9,&uV HYLGHQFH EDVWG HEGY\REDFH G WBKRX O F I6GIFX USMW\& PDQGD
UH O DMRHKGHUIRFMW RFEFQ Y LOB D& VY Q F O XFEGQAKEHL + X PDRL I KW' L O L J HSRAOHL F
+5'"'3 DQBLYLKODDMRLW L QD&WIORFR P P X GHQO\\D J H FDHYBA WIRTF LIHQWRO XM Q B Q
RERQIOLFW HHXDIDR/ G PFRHRIW KHRJS |LED/G G L W B R Q H FSMIJGW L WRIS\S R/BRW
WKH 816& WKH SURJUDP FRQYHQHG VHYHUDO FORVHG GRRU DQC

$VLGUHYLRRBWY,9, &R RUIJD QIKBHG UR W HR ¥ L R QO HIHQI\R U LQHZ<RUN

&LVBR &:HHN JDUQHMM QS UHFH ®HPRN &)V HHMWMIVME BW DVBHKER G LBIQ G

FLWRIEDUWBR KRV WWHLGHH H QUWARMIHQ Q XBI6 X WIRMK\QEHEG IRMMKSURWHFV
RI FLYLOLDQV
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&,9,8DPQZLWIK Y HRMD & R KW ®EH [ S H U W UGREKYQHEOA DUELTRW 3]UL RW H R WL RIQO L I
DQGQROXYHD WL RZI® UVKQHDFHNHHIILDQIV L WIKREM[PPLQWESUDFWL
LPSOHPHQRIBWERGERXQFLO LQFOXKRZALY L GURW H E VBILR® U LGAKIU HG
FKDOOHQJLQJ SHULRGV Rl SHDFH RSHUDWLRQVu GUDZGRZQV DQ

&,9,&Y3URJUD®PSREOL QKRB VHBXEOLFBWURBQFRXURIH 7KHREXV
RIMWHKYVHHVHBXEOLFRDYER@® X J LVQKHHI | H F W L YRHV KIRDW X HOYWU F X DW Y. R/® P
ZLWMIKH 1860$LPSURWKMR1IR+DUMSSURDIFKRLQ, 66/ R B H W SWHRW HIEQV L
BRXWK 6XGDQ DQG SULRULWL]LQJ WKH SURWHFEWLRQ RI FLYLOLI

Q &,9,&8Y 3URJUD®\BM U W QHWWKE'H S D U W RRHEQWD FA5 H U D W R R \DV

FURVV PLARALRK@GW HEEIHD Q G/MR [F K D GIHD F WDLFGINYV VRIREHDFHNHH S
RPLWWIEDUWRLYLAURGWMDFHNHRSHQDWKRORUNVER® QRS SR UWKR L
VKDEH&UVHW UBRGHVVRIRORQ SHDFHNHRIWBQMUFLOQWIWHQRQQ.
KRZ WKH 81 FDQ EHWWHU SUHYHQW PLQLPL]JH DQG DGGUHVV KD

7 K UR X J NVROH/D W KHJ R J LFIRPY H QWHHEY HR\D RHYUH Q@ W Z< R UNQ EH Q H LI FO X G |
DWHK(@&262&+XPDQLWSPIUDRDAGVIP HQRWU X R QVW UD W B $IUR D MKSHWR W HR W L
FLY L CSLROOCDWIY K8H W KD R ETUR W H FRAUDERQF L WLRCF L HQ\R O X\\VQVIRVEH F X ¥ HW W R
D&RQIHQUFHR IWKIDUW RIS VLGH HRQ W UH Q J WAHRHPE LX@UL MM L O WHRQHAHP D W
UHODWHG VHFXULW\ FULVHV DV ZHOO DV D VHPLQDU IRU 6HFXUI
LQ XUEDQ ZDUIDUH XV3WQUP&\9 RQV&OWIZOLDQ +DUP OLWLJDWLRQ L

&,9,® @R UJDH®OP D X GIFYK DIWWKSGH U P D QOHL @ WL R V\WKIHH W K H UDQ&ZGW [ H U O
W R/ KSHL WR HO HRX/BIL YWVLFOP/ W R R @ K W H GMR F B.Q YA_FOF L HDV@ &/ K3HU RW H RW L
&LYLOLPQW ¥WKIHE6 SHFED OSSR URWKBU RP R \WW DBQW H F\R HR® DRL J KIVNYG
)XQGDPHQWERPXYKLORXQWHHUQR UG KW WHDROVWRISUH V& @WBNEH Y HU L
RW KHYH QWO O X W K@H U DQ P BW FX UL RWQ | H U HIKHH YAH D FHHHN D Q GV K H
, QWHUQDWLRQDO &RGH Rl &RQGXFW $VVRFLDWLRQ ,&2&$
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7 KURXIKRXW 5 HVHDUK / HDWQIQ) DQG ,QQRYDURQ 5/, [V WRKQEDODGYVRY SURYIGHG FROUMMQN
DQG KLIK TXDONV VXSSRWAR & ,9 ,&(V UHI IRQDODQG FRXQMN  SURIWDP V \WURXI K DGYIVRY VHYIEHV VXSSRW
IRUVSHALLIE IQUDIYHY JXICDQFH DQG WDIQQ) $P RQJ \WH P RAMGQRIE®! IQWDIYHY 5/, SDUGHIHG Z W
&,9,&V 1 LJHID \WDP 1Q\WH GHYHBSP HQADQG LRORAR &,9 &1V IWAMHYHUJDP 1Q) WDIQIQ) \RROZ KIEK
D@BZV 1 LJHIDQ VHRXWW IRUFHV WDIQHHY \R 1P P HYH WHP VHOHV 1Q WH UD@V R FRQ@VDIHAMG
AYIDQV

Q $XIXW 5/, OXQFKHG &,9,& |V 2&IMO6 RAHW 7RROIW ZKIFK LQFOGHYV D FRP SUHKHQUYH
HYDOOMRQ WDP HZ RN IRU HYDOOWYY SRIFHV DQG SWDAWFHY IRUWH SIRMAIRQ R FYIIDQV DQG DQ
DGYRFDR  JXIGH IRURYIOVRAHW RU DQ] DMRQY DQG FRDQIRQY 7KH \RROWY SIBWMG 1Q 1 LJHU 8 NDICH
DQG ,QGRQHMD  DQG DYDIDE®! 1Q ) WHQFK $WDEIE 8 NDIQDQ DQG ( QIOK + Z DV OXQRKHG GXUQ) DQ
RQIOH SXEQE HYHQWKRWAG E\ WH JRYHUP HOV R \WH 1 HMHUWIDQGY DQG 6 Z MVHDQG

Q WH 5/, XQUWDOR GHYHBSHG RUILGDD HG VHYHIDAQUIMYHV \R 1P SURYH \ABIQEDUGY DQG TXDONV R
&,9,& VP HKRG/ SIDRWFHV DQG SURGXFW e e ——

/' « &9,8V IWMWFRP SHKHOAYH H WCDOHYDODMRQ R \WWH SIRIAW R RXU

' WDMI IE SOQ

' e 1HZ JXICDGFH \R KHS EHWUXQGHYADQG DQG CDYLIDW $ WP HG 2 SSRVMRQ
* URXSV IQWH FROM W Z KHWH &,9,& FRQGXFW 1Q GHSW SURIWDP P [Q))

i e 1HZ UMDUK SIRFHW JXICDGFH \R HOQUXUH FROMMCR  TXDOV DQG
IOMIUW R &,9 &V UHVHDUFK SURGXFW Z HUH GHYHBSHG DQG GWHP ICDIMG R

' UHVHDURK AT DFURW WH RU DQ] DIRQ

i e &,9,&V IILW HQGHUSPIRQ 30Q ZKIEK FRQEIQV VSHALIE DQG DPUIRCDE®!

' PHDVXUHV \R IX® IQMIWDM JHQGHU DARRW RXU SIRIWPV DGYRFDR

l

l

FRP P XQEDWRQY DQG B GHYHBSP HOW

Q WH 5/, XQUDOR GG &,9,& |V IIMBURMPADRYMA [Q ,QGRGHVID D FRXQN \WDWKDV ®@Q) GHDWV
Z W DQDUD R FRY@WAKDDIQIHV \ HAKDV \WH RSSRUMQW R VHYH DV D UHI IRQDODQG J BEDCP RGHCR

HIHAYH AYIODQ SIRMAIRQ &,9,& OXQRKHG D UAVHDURK. SDUZHWKLS Z W \WH UHI LIRQDOKICN VBCN &6 ,6

,QGRQHVID \R H DP ICH UM\V IDFHG B\ AIYIADQV [Q 3 DSXD DQG FRQYHQHG FIYIOVRAHW \R IGHQMA JDSV DQG

RSSRUMQMAV R [P SURYH SURMAIRQ SRTF\ DQG SUDFWFH

$VZHPRYHIRZDSG \WH5/ , XQWZ IQCHYHES D IWDP HZ RN IRUIQMI DI F@P DWW FKDQIH IQR &,9 ,& [V
SURIWDP V DQG DRANMAV |, WZ IQBIDG D SIGWHVHDUFK SURMIRA HDUHG \RZ DUG XQGHIARQEQ) WH HIHFW RI

HOVILRQP HQEOFKDQIH RQ WH WUHDW DQG YXQHDEIOMN \R FAYIIDQA DQG \WHU FDSDAW \R SURAMFW
\WHP VHOH\V: 1Q FRQTEW
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' RORY/ 6 XSSRUMLY

&HQWRIZLY LVL@RQ I 0& O/ LV
W KD Q NIKWDW K HIHQHURXXSSRUW
UHFHLYWHRERYHUQPRRWWLODWHUDO
IRXQGDWRRGRWLRQEQGLYLGXDO
GRQRMUKHVSDUWQHDWVHYSMQWLDO
WRXLOGZBUD@GKLRXRFLYLDVDQ
KDUPHGFRQIOHFWU IS D UWDLOFU O\
JUDWHWRWKRVEKR SURYLGHG

X Q UHVWRRBM IS S RUK\E D VWD U
ZKLMPKZOR,9, 8 BHV S RIQRGQH Z
FKDOOHQYHL VLAY ODF W Q
WKIS\DIJHRXZLADQB OLRWRXU

VXSSRUWHMWKH ILVFDHOD U
-DQXDU\ WRIFHPEHU
ZKRIDYHHQHURBKXINRY RU
PRUH
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(TXLSPHQW 1HW

3P FPRZ

$FFRXQWYV 3D\DEOHV
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'"HIHUUHG 5HQW

1RWHV 3D\DEOHYV

; VHS3 PRz
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&KDQJH LQ 1HW $VVHWYV

BUHOLPLQDU\ XQDXGLWHG ILQDQFLDO LQIRLU
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